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this research is natural exploration companies (mining and plantation
companies) which are listed on the Indonesia Stock Exchange from 2018-to 2019.
A total of 15 companies from mining companies and plantation companies,
become the research sample using the purposive sampling technique. It is a
descriptive quantitative research using the linear regression method as the data
analysis. Significant results were obtained for each variable, namely the
economic aspect of 41.5%, the social aspect of 39.5%, and the environmental
aspect of 27.5%. At the same time, the R-square result was 58.4%. Referring to
the analysis, it can be concluded that all aspects affect profitability, and the
economic aspect is more influential than other aspects. Therefore, it is suggested
that the company consider sustainability issues in improving its financial
performance and, as information for users of the sustainability report, one of the
investors' considerations in investing their capital.
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INTRODUCTION

When carrying out its business activities, the company has a basic goal: to seek profit to
fulfill the wishes of investors as the party who owns the funds. However, on the other hand, the
company also has a position and role that affects the surrounding environment. This situation is
also the same as the position and role of the environment and society towards the company. All
of these parties are interrelated and have an important role in life. Companies that carry out
natural exploration are companies that use the main source of nature/environment in their
business activities. Therefore, it can be said that companies in the natural exploration sector are
very influential on conditions that occur in nature/environment.

Along with the rise of various events regarding environmental damage and the emergence
of public awareness of the importance of protecting the environment, the issue of sustainability
arose. Companies are required to be able to fulfill the wishes of the owner of the fund, but must
also pay attention to the social environment and the preservation of the natural surroundings. All
of these components must be kept in balance in harmony for the sake of the sustainability of life.

Many studies on sustainability disclosure have been carried out, including those conducted
by Burhan and Rahmanti (2012) and Adhima (2012). The research results by Burhan and
Rahmanti (2012) show that disclosure of social aspects positively influences company
performance, while disclosure of economic and environmental aspects has no effect. At the same
time, Adhima (2012) shows that the disclosure of environmental aspects has a significant positive
effect on profitability, but on the contrary, with social aspects. The social aspect has a significant
negative effect on profitability. There are still inconsistent results from previous studies, which
prompted this research. Based on this explanation, this study aims to determine the difference
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between this study and previous research, which lies in the research object, the year of
observation, and the guidelines used. The research object is a company whose line of business is
natural exploration, namely companies in the mining and plantation sectors listed on the
Indonesia Stock Exchange (IDX) in 2018-2019. Sustainability disclosure guidelines are guidelines
issued by the Global Reporting Initiative (GRI), namely GRI Standards G4. These guidelines are
the most recent GRI guidelines that were ratified in 2017 and became effective in 2018. There are
3 aspects in the sustainability report: economic, environmental, and social aspects. The disclosure
of these 3 aspects certainly requires many sacrifices that are estimated to affect the level of
profitability.

The sustainability report is a form of the report carried out by a company to disclose
(disclose) or communicate to all stakeholders regarding the performance of Environmental, Social
and Good Governance (LST) in an accountable manner (ojk.go.id, 2017) . The Sustainability
Report is a form of a report issued by the company regarding daily activities' environmental,
social, and economic impacts. The sustainability report contains various corporate values, and
management methods, and shows how strategic relationships and commitments to a sustainable
global economy are. Sustainability reports can make it easier for an entity to understand,
calculate, and communicate the workings of its social, economic, governance, and environmental
aspects. Then determine the goals and strategies of change that can be carried out effectively.
Therefore, sustainability reports are an important part of informing positive and negative
performance and impact on sustainability. The function of the Sustainability Report for the
company is to become a parameter for the realization of the work targets contained in the triple
bottom line problem.

The sustainability report in Indonesia has only been established on July 27, 2017, for
Financial Services Institutions, Issuers and Public Companies through Financial Services
Authority Regulation No. 51 / POJK.03/2017. The regulation explains that a Sustainability
Report is a report published to the public that contains the economic, financial, social, and
environmental performance of a Financial Service Institution, Issuer, and Public Company in
running a sustainable business. This sustainability report is mandatory and first started at a
financial service institution on the date of the financial report as of, December 31, 2019. However,
if the financial service institution is an issuer or public company, then there is an obligation to
submit the report earlier. The current issuance of sustainability reports in Indonesia is mostly
based on the disclosure standards in the Global Reporting Initiative (GRI).

Global Reporting Initiative (GRI). The Global Reporting Initiative (GRI) is an independent
international organization that helps businesses and organizations take responsibility for their
impacts by communicating those impacts through sustainability reporting. The most widely used
standard for sustainability reporting is the GRI Standard. The GRI Standards create a common
language for organizations and their stakeholders so that the economic, environmental and social
impacts of those organizations can be communicated and understood. This standard is designed
to improve global comparability and the quality of information on these impacts, thereby
enabling greater organizational transparency and accountability. The GRI standards'
sustainability reporting must provide a balanced and fair picture of the organization's positive
and negative contributions to sustainable development goals. The information available through
sustainability reporting enables internal and external stakeholders to form opinions and to make
informed decisions about the organization's contribution to sustainable development goals
(Global Reporting Initiative, 2018: 3).

Profitability is the ability of a company to generate profits during a certain period
concerning sales, total assets and own capital (Sartono, 2010: 122). A company's profitability can
be assessed in various ways depending on the profits and assets or capital that will be compared
with one another. The profitability ratio is an indicator that shows how much the company's
ability to earn a profit concerning sales, assets and profits for its own capital. This ratio consists of
gross profit margin, operating profit margin, net profit margin, return on investment, return on
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equity, return on assets, earning power, earning per share, dividend per share, and dividend
payout ratio.

Disclosure of sustainability and profitability reports. Indonesia received the highest
ranking out of 27 countries for public trust in information disclosure in the Sustainable Report,
according to the results of the 2020 GlobeScan and Global Reporting Initiative (GRI) survey. This
assessment indicates that the transparency of the performance of most companies in Indonesia
has complied with disclosure standards on environmental, social and environmental aspects.
Therefore, governance (LST) in each business process can increase investor confidence in
supporting financing/investing in sustainable development goals in Indonesia. Based on all
surveyed countries, public trust in Indonesia is the highest at 81%, above China, which is in 4th
position with a level of 73% (https://mediaindonesia.com, 2020). Of course, if public trust
increases in the transparency of the company's performance, it is hoped that this will impact the
level of company profitability. Many studies have been carried out on the relationship between
sustainability report disclosure and profitability, including those conducted by Burhan and
Rahmanti (2012), Adhima (2012), Mulpiani (2019), Arjowo (2013), and Rohmah, et al. (2019). The
results showed that the disclosure of the sustainability report had a positive effect on the
company's performance, including the company's profitability. Based on this description, the
hypothesis in this study is the disclosure of economic, environmental, and social aspects that
affect profitability.

METHODS

The population in this study was 67 companies in the natural exploration sector, consisting
of 47 companies in the mining sector and 20 companies in the plantation sector. The sampling
technique is purposive sampling, with the criteria that companies are consistently listed
consecutively during 2018-2019 and companies publish sustainability reports. Based on the
sampling criteria obtained, 15 companies that meet the criteria, so the total data observed are 30
companies for two years of observation. The data collection method used in this research is
documentation. The data used is archival data, namely secondary data in the form of annual
reports and sustainability reports obtained from the https://idx.co.id/ site. Sustainability report
disclosure is measured by determining the value of the SRDI (Sustainability Report Disclosure
Index). SDRI is calculated by calculating the number of disclosures on an entity's economic,
environmental, and social aspects compared to the total items that must be disclosed according to
the GRI standard G4 (Global Reporting Initiative, 2018). The total disclosure items based on GRI
standard G4 are 87 disclosure items. If an entity discloses an item, it is given a score of 1;
otherwise, it is given a score of 0. Then the total number of items disclosed is divided by the total
items that should be disclosed. Technical analysis of the data using descriptive statistics and
multiple linear regression. Test the hypothesis using the t-test to test the relationship between the
influence of the variables partially and the f test to test the relationship between the variables as a
whole.

RESULT AND DISCUSSION

Below in Table 1 are the results of descriptive statistics and their explanations for research
variables, which consist of disclosure of sustainability reports measured by disclosure of economic
aspects, environmental aspects, social aspects, and return on assets (ROA).
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Table 1. Description of Research Variables

Variables Minimum Maximum Average Std. dev
ROA -0,030 0,079 0,02153 0,027332
Economic 0,000 0,706 0,34897 0,156781
Environment 0,200 0,525 0,38727 0,089002
Social 0,133 0,633 0,40577 0,118555

Source: processed data, 2021

The results of descriptive statistics show that the average value of ROA is 0.0215 at a
standard deviation of 0.0273. Meanwhile, the disclosure of economic aspects has an average
value of 0.348 at the standard deviation of 0.156, the disclosure of environmental aspects has an
average value of 0.387 at the standard deviation of 0.089, and the disclosure of social aspects has
an average value of 0.405 at the standard deviation of 0.118.

Regression Analysis Results

Classical assumption test results. Estimated the regression coefficient in this analysis using
the method of least squares (ordinary least square). The application of this method will produce a
good estimate of all the assumptions that apply in the analysis can be fulfilled (Gujarati, 2004:
336). The assumptions underlying the regression analysis include: there is no multicollinearity,
there is no heteroscedasticity, and the residual value is normally distributed. The results of
classical assumption testing on all variables show that all assumptions have been met.

Regression Equation. Multiple regression analysis is used to describe the form of the
relationship between the independent variable and the dependent variable. Regression analysis
includes regression equation, coefficient of determination (R2), F-test results, and t-test. From the
regression equation, it is known that the dependent variable profitability, which is proxied by
ROA, its value will be predicted by the independent variable from the disclosure of the
sustainability report, which consists of three disclosures, namely economic, environmental and
social disclosures. Therefore, the results of the regression coefficient test (table 2) are based on
calculations using the data of these variables.

Table 2. Multiple Linear Regression Results

Unstandardized Standardized
Model Coefficients Coefficients T Sig.
B Std. Error Beta
Constanta -0,073 0,018 -4,026 0,000
Economy 0,072 0,023 0,415 3,075 0,005
Environment 0,084 0,040 0,275 2,129 0,043
Social 0,091 0,031 0,395 2,899 0,008

Source: processed data, 2021

Simultaneous Test (F Test). The F test or simultaneous test describes whether or not there
is an influence between the independent variables of economic, environmental, and social aspects
on the dependent variable of ROA together (simultaneously).
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Table 3. Simultaneous Test Results

Sum of Squares df Mean Square F Sig.
Model
Regression 0,013 3 0,004 12,144 0,000p
Residual 0,009 26 0,000
Total 0,022 29

Source: processed data, 2021

The results of the test, together with the F test, obtained that the number of F count (12.144)
is more than the F table (2.980) or the number of significance (0.000) is less than alpha (0.050),
explaining that there is a significant influence between economic aspects, social aspects, and
environmental aspects to ROA together.

Partial Test (T-Test). The t-test or partial test explains whether or not there is an influence
between the independent variables of economic, social, and environmental aspects on the
dependent variable of ROA individually (partial).

Table 4. Partial Test

Model t Sig.
ECONOMY 3,075 0,005
ENVIRONMENT 2,129 0,043
SOCIAL 2,899 0,008

Source: processed data, 2021

e The partial test between the variables of the economic aspect of the ROA variable resulted in a
t-count value (3.075) more than t table (1.70562) or the total significance (0.005) less than alpha
(0.050). These results indicate that there is a significant effect between the variables of the
economic aspect on the ROA variable.

e The partial test between the environmental aspect variables and the ROA variable resulted in
a t-count value (2.129) more than the t-table (1.70562) or a significant amount (0.043) less than
the alpha (0.050). These results indicate that there is a significant effect between the
environmental aspect variables on the ROA variable.

e The partial test between the social aspect variables on the ROA variable resulted in a t-count
value (2.899) more than the t table (1.70562) or the total significance (0.008) less than alpha
(0.050). These results indicate that there is a significant influence between the social aspect
variables on the ROA variable.

Coefficient of Determination. The coefficient of determination (R2) is one of the values
used to measure feasibility (goodness of fit). By looking at the percentage of the influence of all
independent variables on the dependent variable, it can be seen how well the regression equation
model is used. The coefficient of determination (R2) measures the proportion (part) or percentage
of the total variation in Y that the regression model explains. The coefficient of determination or
R2 has a magnitude whose limit is 0 R2 1. An R2 of 1 means a perfect match, while R2, which has
a value of zero, has no relationship between the dependent variable and the explanatory variable.
Based on the calculation, the coefficient of determination (R2) of 0.584 means that the ability of
the regression equation to predict the value of the dependent variable is 58.4%. In other words,
the variable disclosure of economic, environmental, and social aspects can explain the
profitability of 58.4%, while the remaining 31.6% is explained by other variables that are not
included in the regression equation model.
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Results of Hypothesis Testing and Discussion. Regression analysis is used to predict the
causal relationship between several independent variables and the dependent variable. The basis
for answering problems regarding the influence between variables is to use the results of
calculations with regression analysis and, at the same time, for hypothesis testing. Decision
making for hypothesis testing uses a significance value (p) with criteria if p> 0.05, then HO is
accepted or Ha is rejected, meaning that the regression coefficient obtained is not significant, and
if p <0.05, then HO is rejected or Ha is accepted, it means that the regression coefficient obtained
is significant. The results of hypothesis testing show that:

a. Hypothesis H1 states that it is suspected that the variable disclosure of economic aspects
affects profitability. The results of data analysis describe when the disclosure of economic
aspects produces a significant positive effect on profitability. This condition is supported by a
regression coefficient value of 0.415 with a significant probability of 0.005. Therefore, the
significance value of the disclosure of economic aspects is less than 0.05. Therefore, it can be
concluded that the research data supports the hypothesis H1. Furthermore, the results show a
positive effect, meaning that the greater the disclosure of the economic aspect, the higher the
company's profitability.

b. Hypothesis H2 states that it is suspected that the environmental aspect disclosure variable
affects profitability. The results of data analysis describe when the disclosure of environmental
aspects produces a significant positive effect on profitability. This condition is supported by a
regression coefficient value of 0.275 with a significant probability of 0.043. The significance
value of the disclosure of economic aspects is less than 0.05. Therefore, it can be concluded
that the research data support hypothesis H2. The results show a positive effect, meaning that
the greater the disclosure of environmental aspects, the higher the company's profitability.

c. Hypothesis H3 states that it is suspected that the variable disclosure of social aspects affects
profitability. The results of data analysis describe when the disclosure of social aspects
produces a significant positive effect on profitability. This condition is supported by a
regression coefficient value of 0.395 with a significant probability of 0.008. The significance
value of the disclosure of economic aspects is less than 0.05. Therefore, it can be concluded
that the research data support hypothesis H3. The results show a positive effect, meaning that
the greater the disclosure of social aspects, the higher the company's profitability.

d. Hypothesis H4 states that it is suspected that the disclosure variables of social, environmental,
and economic aspects affect profitability. The results of simultaneous testing with the F test
obtained that the calculated F value (12,140) is more than the F table (2,980), or the significance
value (0.000) is less than alpha (0.05). These results indicate a significant effect of the variable
disclosure of economic, environmental, and social aspects on profitability simultaneously.
Furthermore, the results show a positive effect, meaning that the greater the disclosure of
economic, environmental, and social aspects, the greater the company's profitability.

All hypotheses in this study proved to be acceptable. It shows that the disclosure of
economic, environmental, and social aspects in the Sustainability Report is believed to produce
an optimal image for entities, both in the commodity market and capital market. Investors will
desire the optimal image because the more optimal the company's image, the more loyal
investors will be. Of course, this loyalty is expected to impact increasing sales and automatically
increase the company's profitability as well. Therefore, disclosure of these various aspects in the
Sustainability Report is a form of transparency of an entity for stakeholders, which is expected to
be able to attract investors' interest in investing.

CONCLUSION

This study aimed to examine the effect of economic, environmental, and social disclosures
on sustainability reports on the profitability of natural exploration companies. The results
showed that all economic, environmental, and social disclosure variables affected profitability.
This condition illustrates that the disclosure of economic, environmental, and social aspects in the
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Sustainability Report is believed to produce an optimal image for entities, both in the commodity
market and capital market. Investors will desire the optimal image because the more optimal the
company's image, the more loyal investors will be. Of course, this loyalty is expected to impact
increasing sales and automatically increase the company's profitability as well. Disclosure of
these various aspects in the Sustainability Report is a form of transparency of an entity for
stakeholders, which is expected to be able to attract investors' interest in investing,.

The results of this study are expected to provide useful information for stakeholders in
making decisions. Company management is expected to be increasingly aware that sustainability
information in sustainability reports that reveal economic, environmental and social aspects can
improve the company's image and increase the trust of all parties. This condition will certainly
have an impact on increasing business profits. Basically, the disclosure of the Sustainability
Report is a good and appropriate step for the company's progress and business sustainability in
the future. The better and more precise the disclosures made by the company, the better the
company's image is predicted to be.

Meanwhile, for investors, sustainability issues need attention to be considered in
investment policies because they are related to the company's sustainability in the long term.
With the disclosures in the sustainability report, investors can draw conclusions about which
companies have environmental and social concerns and are not only looking for profit. Therefore,
the sustainability report needs to be considered in making investment decisions.
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